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SUBJECT: ADA CONSORTIUM APPEALS FOR ASSISTANCE 
REF: QUITO 1494 (NOTAL) 

1 . SUMMARY: FOLLOWING RECENT COURT CASE REVERSING 
EARLIER JUDGMENTS AGAINST INDIVIDUALS INVOLVED IN 
ORIGINAL ADA CONSORTIUM CONTRACT, ADA MANAGEMENT NOW 
PLANS RENEW CAMPAIGN TO ACHIEVE COMPENSATION. VIEWS 

OF EMBASSY ON BEST MEANS TO PRESS ADA CASE ARE REQUESTED. 

2. ADA CONSORTIUM MANAGER JOSEPH LASSITER ON MARCH 3 
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REQUESTED DEPARTMENT'S ASSISTANCE IN SECURING APPROPRIATELY 
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HIGH-LEVEL APPOINTMENTS WITH GOE OFFICIALS IN ORDER TO 
ACCELERATE STALLED NEGOTIATIONS ON COMPENSATION THEIR 
NULLIFIED CONTRACT. BUOYED BY COURT OF MILITARY JUSTICE 
REVERSAL OF CHARGES AGAINST ALL DEFENDANTS APPEALING 
EARLIER CONVICTIONS (REFTEL), ADA CONSORTIUM MEMBERS 
PLAN NOW TO PRESS FOR COMPENSATION. USING FACILITIES 
AVAILABLE IN US AND UK GOVERNMENTS. BRITISH COMPANY, 
ULTRAMARfONE OF FOUR COMPANIES REMAINING IN ADA CON- 
SORTIUM), REPRESENTATIVE LEAVING HOUSTON FOR LONDON 
TODAY TO MAKE FORMAL REQUEST FOR ASSISTANCE. 

3. IN RELATED DEVELOPMENTS, LASSITER REPORTED THAT 
ADA HAS BROUGHT CIVIL SUIT IN HARRIS COUNTY, TEXAS, 

AGAINST NORTHWEST PIPELINE CORPORATION AND ITS LISTED 
OWNERS INCLUDING EL PASO, APCO, ALASKA INTERSTATE, 

GULF INTERSTATE AND TIPPERARY. FOR BREACH OF SECRECY 
AGREEMENTS SIGNED SOME YEARS AGO WHICH, AMONG OTHER 
THINGS, PLEDGED THAT NO COMPANY EXAMINING ADA RECORDS 
WOULD LATER USE INFORMATION TO MAKE SEPARATE OFFERS TO 
GOE. 

4. CITING ECUADOREAN NEWSPAPER ARTICLES CRITICAL OF 
ORIGINAL GOE DECISION TO BRING CHARGES AGAINST ADA 
PRINCIPALS, LASSITER INDICATED THAT CONSORTIUM PLANS 
MOUNT PUBLIC RELATIONS CAMPAIGN IN ECUADOR IN ORDER 
FORCE PRESENT GOVERNMENT TO FOCUS ON MATTER OF COMPEN- 
SATION. ONE IMPORTANT DEFENDANT ABSOLVED IN RECENT 
COURT DECISION, OSWALDO GONZALEZ, WHO HAS BEEN WORKING 
FOR SOME TIME IN QUITO QUOTE INCOGNITO UNQUOTE WILL 
RETURN OFFICIALLY TO ECUADOR TOMORROW. A FORMER PROMI- 
NENT QUITO LAWYER, GONZALEZ EVIDENTLY PLANS A LARGE 
WELCOME HOME PARTY FOR HIMSELF AND PRESS CONFERENCES 
IN ORDER TO FOCUS PUBLIC ATTENTION ON NEED TO COMPEN- 
SATE ADA IN ORDER PROTECT ECUADOR'S INTERNATIONAL 
REPUTATION. 

5. WHEN INFORMED THAT CERTAIN OTHER DEVELOPMENTS IN THE 
ECUADOREAN PETROLEUM SITUATION MIGHT AFFECT THAT STANDING, 
LASSITER APPEARED KNOWLEDGEABLE AND INDICATED THAT HIS 
COMPANY HAS ALWAYS MAINTAINED GOOD RELATIONS WITH MINISTER 
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OF NATURAL RESOURCES VARGAS, AND THAT ADA CONSIDERED HIS 
NOMINATION AS MINISTER TO BE A SUBSTANTIAL PLUS IN THEIR 
EFFORTS TO SECURE COMPENSATION. NEVERTHELESS, LASSITER 
STATED THAT ADA LAWYER CARLOS JIMENEZ HAS QUOTE BEEN 
KNOCKING ON A LOT OF DOORS UNQUOTE TO REOPEN THE CASE 
WITHOUT SUCCESS. LASSITER INDICATED THAT COMPANY MAY 
SECURE ADDITIONAL LEGAL SERVICES AS JIMENEZ, WHO WAS 
ORIGINALLY SUGGESTED TO THE CONSORTIUM BY FORMER MINIS- 
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TER JARRIN, DOES NOT APPEAR TO HAVE SUFFICIENT POLITICAL 
PUNCH. 

B. IT HAS NOW BEEN OVER A YEAR SINCE THERE WAS ANY 
DISCERNIBLE SIGN OF ACTIVITY IN THE TWO COMMISSIONS 
NAMED TO STUDY THE ADA CASE. GOVERNMENT CHANGES HAVE, 
IN ANY CASE, ALTERED MEMBERSHIP OF COMMISSIONS. ALTHOUGH 
EMBASSY HAS BEEN CONCERNED FOR SOME TIME THAT EFFORTS 
TO PRESS ADA ISSUE MIGHT LEAD TO SUBSEQUENT EMBARRASS- 
MENT IF IMPROPRIETIES WERE DISCOVERED IN THE ORIGINAL 
CONTRACT AWARD, RECENT MILITARY TRIBUNAL JUDGMENTS 

ABSOLVING MOST OF THE DEFENDANTS WOULD APPEAR TO HAVE 
CREATED A NEW SITUATION. EMBASSY IS REQUESTED PROVIDE 
SUMMARY OF ACTIONS IT BELIEVES OPEN AT PRESENT TIME BOTH 
TO THE USG AND TO ADA IN ORDER TO PRESS THE COMPENSATION 
QUESTION. 

KISSINGER 
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